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TABOR will impede or slow economic recovery in Florida
· When Colorado’s economy collapsed in 2001, TABOR’s revenue caps made recovery impossibly slow because it restricted the spending of revenue produced by economic recovery .
· George Will said this about TABOR’s inability to respond to Colorado’s recovery: “Is a political creed that is so monomaniacal about taxation that it allows no latitude for tacking with shifting fiscal winds a philosophy of governance or an ideological fetish?
· How will Florida come out of our economic recession if TABOR was in place?  TABOR would have prevented the cigarette tax and other fees.  TABOR would continue to prevent other tools to mitigate budget losses as well as cap future revenues to rebuild Florida’s economy and budget to pre-recession levels.
· With TABOR in place today, assuming ‘steady’ growth it would take Florida, several years to return its budget to pre-recession levels.

TABOR’s restrictive nature impacts the ability for Florida’s programs to compete on a national stage
· TABOR impedes recovery in good years and stops improvement in slow years.  TABOR’s restrictive nature makes funding new programs or improving existing programs impossible.
· The one-size-fits-all TABOR formula fails to address the realities of a complex world.  When Florida suffers droughts, flooding, and other emergencies, government must be able to step in to help people get through tough times.
· In the long run, the revenues lost by TABOR will have to be made up somewhere, either in popular program cuts and eliminations or services passed along to business or families.
· Look at what happened in Colorado (TABOR passed in 1992):
· Education
· Went from 26th to 48th in High School drop out rates
· 1992 per pupil funding was $299 above national average, in 2000 they were $697 below the national average
· Higher Education
· Colorado now invests $3.96 per $1,000 of personal income in higher education, compared to $8.89 in 1992.
· From 1991-2005, total state support to higher education in Colorado grew at the second-slowest rate in the nation – averaging just one percent annually.
· Health
· In 1991-92 15% of children didn’t have health insurance compared to 27% in 2002.  The national rate declined by 3% during that same time compared to Colorado’s 12% decline.
· Government Performance
· In 2002, Colorado received less federal funding, per dollar of federal taxes paid, than the national average.  The federal government returned approximately $0.78 in federal spending for every dollar collected.  In 1992 the state received $1.06 per federal tax dollar and ranked 26th in the nation in federal funding per tax dollar.  Ten years later in 2002, the state is now the 42nd lowest recipient in the country of federal funding.
· 479 ballot issues addressing TABOR revenue and spending changes went before voters In municipal elections between 1993 and 2004 – 87.9% of those were successful.  A total of 762 municipal elections with ballot issues addressing changes in local tax rates or voter approval of bonding authority have been held-59% have been successful. 
· Budget decisions are placed on auto-pilot, subject to a formula. The voters are left to deal with the mess on the ballot.
· This bill actually puts businesses and infrastructure improvements in direct competition with essential public services.  If a jurisdiction is able to float a bond issues, the debt service on the bonds would decrease the revenue limit by the amount of the annual debt service.
· It would create nearly insurmountable barriers to issuing bonds for infrastructure development, school construction, or other purposes.  A two-thirds vote of electors would be required for any jurisdiction to incur multi-year debt – unless the jurisdiction already has on hand sufficient cash reserves to repay the debt and interest and irrevocably dedicates those funds to do so.  Few jurisdictions would have on hand, in cash, the entire amount needed to repay a 30-year bond issue.

The TABOR formula doesn’t work in reality
· CPI – Using the consumer price index as an indicator means that when inflation goes up and the people are spending more on milk and eggs (the essentials) that is when TABOR allows for the largest revenue growth.
· Special Interests – The person with the biggest pocket book wins more elections, if government can’t spend money to advocate for or against an issue impacting their ability to provide services then it is a special interest group that will determine election outcomes.

